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IND EPENDENT AUDITO RS' R EPO RT ON TH E FINAN CIAL STA TEM ENTS 

W e have audited the accom panying basic finan cial statem ents of the business-type activities of 
Louisian a State Board of W holesale Drug Distributors, a component unit of th e State of Loui sian a

, 

as of an d for the two years ended June 30, 2003, which collectively com prise th e Boar d's basic 
finan cial statem ents, as listed in the table of contents. These basic financial statem ents are th e 
responsibility of the Louisian a State Board of W holesale Drug Distributors' m an agem ent. Our 
responsibility is to express an  opinion on these bas ic financial statem ents based on our  audit. 

W e conducted our audit in accordan ce with auditing standards generally accepted in th e United 
States of Am erica an d the stan dards applicable to fin an cial audits contained in Government Auditing 
Standards, issued by the Com ptroller General of the United States. Those stan dards require that we 
plan  an d perform the audit to obtain reas onable assurance about whether the basic finan cial 
statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining

, on a test basis, evidence 
supporting the amounts and disclosur es in the bas ic finan cial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent

, as well as 
evaluating th e overall basic finan cial statem ent presentation. W e believe that our  audit provides a 
reasonable bas is for our opini on. 

In our opinion, th e basic financial statem ent s referred to above present fairly, in all m aterial respects, 
the respective financial position of the business-type activities of Louisian a State Boar d of 
W holesale Dra g Distributors as of Jun e 30, 2003, an d the respective chan ges in finan cial position 
an d cash flow s for th e tw o year s th en ended in conform ity with accoun ting principles generally 
accepted in the United States of Am erica. 

In accordance with Government Auditing Standards, we have also issued our  report dated July 28, 
2003, on our  consideration of Louisiana W holesale Drug Distributors' internal control over finan cial 
reporting an d our tests of its compliance with certain provisions of laws, regulations, contracts an d 
gran ts. That report is an integral part of an audit perform ed in accordan ce with Government Auditing 

Standards and should be read in conjunction with this report in considering the results of our audit. 

As described in N ote A to the basic fm an cial statem ents, the Board has im plem ented a new  finan cial 
reporting m odel as required by the provisions of Governm ental A ccounting Stan dar ds Board 
Statem ent N o. 34, Basic Financial Statements - and M anagement's D iscussion and Analysis - For 

State and Local Governments as of July 1, 2001. 

P.O. Box 482 / 58225 Bellevtew Drive / Plaquem ine, LouiMana 70765-0482 / (225) 687-6630 / FAX  (22_5) 687-0365 



INDEPENDENT AUDITORS' REPORT (continued) 

Our audit was conducted for the purpose of form ing an opinion on the fin ancial statem ents that 
collectively comprise the Louisiana State Board of W holesale Drug Dis~ibutors' basic finan cial 
statements. The other supplem ental inform ation listed in th e table of contents is presented for 
purposes of additional analysis an d is not a required part of the basic financial statem ents of 
Louisiana State Bo~xd of W holesale Drug Distributors. Such information has been subjected to the 
auditing procedur es applied in the audit of the basic finan cial statem ents and in our opinion

, is fairly 
presented in all m aterial respects in relation to the basic financial statem ents taken as a whole

. 

The M mlagem ent's Discussion an d Analysis on pages 5 through 8 are not a required part of the basic 
financial statem ents but ar e supplem entary inform ation required by accounting principles generally 
accepted in th e United States of Am erica. W e have applied certain lim ited procedures

, which 
regarding the m eth ods of m easurem ent an d 
owever, we did not audit th e inform ation and 
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REPO RT O N COM PLIANCE AN D ON INTERNAL CONTRO L O VER FIN ANCIAL 
REPORTING BASED ON AN  AUDIT OF FINANCIAL STATElVLENTS PER FO RM ED IN 

A CCORDAN CE W ITH GO VERNM EN T A UDITIN G STAN DARD S 

W e have audited the basic finan cial statem ents of Louisiana State Board of W holesale Drug Distributors, 
a component unit of the Department of Health and Hospitals, State of Louisiana, as of Jtm e 30, 2003 and 
for th e fiscal year s ended June 30, 2003 and 2002, an d have issued our report thereon dated 3"uly 28, 
2003. W e have conducted our audit in accordance with auditing standards general ly accepted in the 
United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assurance about whether Louisiana State Board of W holesale Drug 
Distributors' basic finan cial statem ents are free of material misstatem ent

, we perform ed tests of its 
com plian ce with certain provisions of laws, r%malations, contracts an d grants, noncom pliance with which 
could have a direct an d m aterial effect on the determ ination of finan cial statem ents am ounts. How ever, 

providing an opinion on complian ce with those provisions was not an objective of our audit and, 
accordingly, we do not express such an  opinion. The results of our  tests disclosed instances of 
noncom pliance that are required to be reported under Government Auditing Standards an d which are 
described in th e accompan ying schedule of findings an d questioned costs as item  2003-1. 

Intern al Control Over Financial ReDortin~ 

In planning and perform ing our  audit, we considered Louisian a State Boar d of W holesale Drug 
Distributors' internal control over financial reporting in order to determ ine our  auditing procedures for 
the purpose of expressing our opinion on the basic financial statem ents and not to provide assuran ce on 
the intern al control over financial reporting. However, we noted certain m atters involving the internal 
control over financial reporting and its operation th at we consider to be reportable conditions. 
Reportable conditions involve matters com ing to our  attention relating to significan t deficiencies in th e 
design or operation of the internal control over financial reporting that, in our judgment, could adversely 
affect Louisiana Board of Wholesales Drug Distributor's ability to record, process, summ arize, and 
report financial data consistent with the assertions of man agem ent in the financial statem ents. 
Reportable conditions are described in the accompanying schedule of findings an d questioned costs as 
item 2003-1. 
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REPO RT ON COM PLIANCE AND O N INTERNAL CO NTROL O VER FINAN CIAL 
RE PORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN 

ACCORDANCE W ITH GOVERNMENTAUDITING STANDARDS (continued) 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the intem al 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that 
would be m aterial in relation to the basic financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. Our consideration of the internal control over fin ancial reporting would not necessarily 
disclose all m atters in the intern al control over financial reporting th at m ight be m aterial weaknesses. 
However, we believe th at none of the reportable conditions described above is a m aterial weakness. 

n and use of the Board, m anagem ent, and federal 
not intended to be an d should not be used by an yone 
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Baton Rouge, LA 70818 
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ion and Anal 

As of and for the Two-Years Ended June 30, 2003 

General Inform ation 

The Louisiana Board of W holesale Drug Distributors is a regulatory board established 
in 1988 for the safeguarding of life and health and to prom ote the public w elfar e in  th e 

regu lation of wholesale drug distribution facilities into/within the State of Louisiana. 
The Board strives to license and regu late any person or entity engaged in the w holesale 

distribution of drugs. 

Man agement's discussion and analysis (MD&A) is a required element of the new 
reporting model adopted by the Government Accounting Standard's Board (GASB) in 
th eir statem ent num ber 34. Its purpose is to provide an  overview  of th e financial 
activities of the Louisian a Board of W holesale Dru g Distributors based on currently 

know n facts, decisions, or conditions . 

Financial H ighlights 

Licensing fees representing the issuance of new licens es, renew al of licenses, 
disciplinar y fines, and m iscellaneous other licens in g related fees reflect total revenues of 

$198,800 for fiscal year 2002 and $229,265 for fiscal year 2003. 

Total overall revenues reflected are $206,491 for fiscal year 2002 and 234,595 for fiscal 
year  2003. This revenue includes all licensing related fees as w ell as other m iscellan eous 

revenues. 

Total expenditures for fiscal year 2002 totaled $175,096 and for fiscal year 2003 totaled 

$200,003. 

Revenue 

The Board's revenue cons ists of fees collected from  licensees for annual renew al of 
licens es as w ell as fees collected for issuance of new licenses; disciplinary  fines and costs 
recovery  collected from  licens ees due to regxdatory action taken; and in terest earned on 

fin ancial accounts. 
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Of note for fiscal year 2002 is that renew al fees and new license fees increased in  2002 
from  the previous year and increased in  2003 from  2002. This is m ainly due to a greater 
num ber of w holesalers applying for licensure and renew in g of licenses and an  in crease 
in  disciplinary fines assessed by the Boar d. Use of m oney saw  an  increase of 
approxim ately $25,000 due to increase in services provided and em ployee payroll 
expenses. 

Expenditures 

Expenditures consist m ainly of: em ployee salaries, Board M em ber per dierns, travel 
expense, contracted attorney and accountan t fees, offi ce rent, offi ce expenses, 
com m unication expens es, tax and benefit expens es, an d offi ce supplies. 

Overall expenditures in creased as a result of increases in em ployee salaries, additional 
work perform ed by Boar d M em bers, subsequent increase in tax and benefit expens es, 
increase in inspection travel, an d increase in  offi ce rent an d general office expens es. 

Overview  of the Financial Statem ents 

O perating Expenditu res FY 2002 FY 2003 

Em ployee Salaries, M em ber Per Diem s and Tax $131,737 $153,954 
an d Benefits 

Travel Expens es $ 2,932 $ 8,460 
Attorney and Accounting $ 5,064 $3,895 
Offi ce Rent and General Offi ce Expens e $ 35,363 $ 33,694 

Variations Betw een Original and Final Budgets 

Variations between the original and th e final budgeted revenues reflects an in crease in  
licens in g fees and disciplinary fines due to an increase in new  licens e applications  and a 
greater num ber of licenses being renew ed an d an increase in th e num ber of disciplin ary 
fines assessed by the Boar d. 

Var iations  between the origin al and th e final budgeted expenditu res reflects an  increase 
in em ployee salar ies, taxes and benefits, M em ber per diem s, travel expens e, offi ce rent 
and general office expens es due to em ployee m erit raises and change of personnel, 
increase in Board work perform ed by Board M em bers, lease m an dated offi ce rent 
annual increase an d general office expens e increases. 
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Econom ic Factors and N ext Year 's Budget 

The Board's fiscal year 2004 cash flow  budget w ill have an increase in revenues due to 
the anticipation of an in crease in  the num ber of applications for new  licens ure and an 
increase in the num ber of licenses that w ill be renew ed and an increase in expenditures 
due to th e expectation of em ployee m erit raises affecting taxes and benefits, th e steady 
increase in Board work perform ed by Boar d M em bers, a m andated offi ce rent increase 
and som e in creases in  general offi ce expenses. All oth er aspects of th e budget should 
rem ain relatively the sam e. 

Conclusion 

Th e Board has continued its diligence in  public service, as w ell as m aintaining staff 
levels to accom m odate periodic in creases in  w orkload w ith licens e renew al processin g 
and in state facility annual ins pections . 

The annual operations budget enables th e Board to provide offi ce space, staffin g, 
insuran ce requirem ents, resources and m aterials to continue its service to prom ote the 
public welfar e by licens in g, inspecting and regulating licensees. 

Contacting the Adm inistration of the Louisiana Board of W holesale Drug 
D istributors 

This financial report is designated to provide a general overview  of th e finan ces of th e 
Louisiana Boar d of W holesale Dru g Distributors for th ose w ith  an  interest in th e 

Board's financial position and operations . Questions  about this report or request for 
additional inform ation m ay be sent to: 

Louisiana Board of W holesale Drug Distributors 

12046 Justice Avenue, Suite C 
Baton Rouge, Louisiana 70816 
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LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTORS 
DEPARTM ENT OF HEALTH AND HOSPITALS 

STATE OF LOUISIANA 
STATEMENT OF NET ASSETS 

JUNE 30, 2003 

Current assets: 
Cash 
Certificates of deposit 

Total current assets 

ASSETS 

Property, plant and equipm ent 
Furn iture and equipm ent 
Less accumulated depreciation 

Net property, plant and equipment 

TOTALASSETS 

LIABILITIES AND NET ASSETS 
Current liabilities: 
Accounts payable 

Total current liabilities 

Noncurrent liabilities: 
Com pensated absences 

Total noncurrent liabitities 

Total liabilities 

Net assets: 
Investment in general fixed assets, net of related debt 

Restricted net assets 
Unrestricted net assets 

Total net assets 

TOTAL LIABILITIES AND NET ASSETS 

The accompanying notes are an integral part of this statement. 

3.0 

EXHIBIT A 

205,273 
120.842 

326.115 

23,939 

(18,047) 

5.892 

$ 332,007 

$ 133 

133 

9.804 

9.804 

9,937 

5,892 
60,000 
256,178 

$ 332 007 



 

LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTORS 
DEPARTM ENT OF HEALTH AND HOSPITALS 

STATE OF LO UISIANA 
STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN NET ASSETS 

TW O YEARS ENDED JUNE 30, 2003 

OPERATING REVENUES 
Licenses, perm its, and fees 
Licensee fines 

TOTAL OPERA TING REVENUES 

OPERATING EXPENDITURES 
Personal services and related benefits 
Operating services 
Materials and supplies 
Travel 

Depreciation 
Professional services 

TOTAL OPERA TING EXPENDITURES 

OPERA TING INCOME 

NONOPERA TING REVENUES 
Interest revenue 
TOTAL NO NOPERATING REVENUES 

NCOME (LOSS) BEFORE CONTRIBUTIONS 

CAPITAL CONTRIBUTIONS 

CHANGES IN NET ASSETS 

NET ASSETS - BEGINNING 
Restated 

NET ASSETS - BEGINNING 

NET ASSETS AT END OF YEAR 

YEAR 
ENDED 
JUNE 30, 
2003 

203,265 
26.000 

EXHIBIT B 

YEAR 
ENDED 
JUNE 30 
2002 

$ 186,800 
12,000 

153,954 
23,957 
7,104 
8,460 
2,633 
3.895 

200,003 

29,262 

5.330 

131,737 
23,825 
5,440 
2,932 
6,098 
5.064 

175,096 

23,704 

7.691 

34,592 

34,592 

287,478 

287r478 

$ 322,070 

The accompanying notes are an integral part of this statem ent. 
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31,395 

(10,984) 

20,411 

250,035 
17,032 

2677067 

$ 287,478 



 

EXHIBIT C 
LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTORS 

DEPARTMENT OF HEALTH AND HOSPITALS 
STATE OF LOUISIANA 

STATEMENT OF CASH FLOW S 
FOR THE YEAR ENDED JUNE 30, 2003 

Cash flows from operating activities 
Cash received from custom ers 
Cash payments for goods and services 

Net cash provided by operating activities 

Cash flows from capital and related financing 
activities 
Equipment purchase 
Net cash used in capital and related financing 
activities 

Cash flows from investing activities 
Receipts of interest and dividends 
Net cash provided by investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents , beginning of year 

Cash and cash equivalents, end of year 

Reconciliation of operating incom e to net cash 
provided by operating activities 
Operating income (loss) 
Adjustments to reconcile operating income to net 
cash provided by operating activities: 
Depreciation 
Changes in operating assets and liabilities: 
Accounts payable 
Com pensated absences 

Total adjustments 

Net cash provided by operating activities 

The accompanying notes are an integral part of this statement. 
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$ 229,265 
(193,396) 

(2,477) 

[2,477) 

5.330 

38,722 

287,393 

$ 29,262 

2,633 

(32) 
4.006 
6,607 

$ 35,869 



LO UISIANA STATE BO AR D O F W H O LESALE DR UG DISTRIBUTO R S 
N O TES TO FINAN CIAL STATEM ENTS 

The Louisiana State Board of W holesale Drug Distributors is a com ponent unit of the State of 

Louisiana as provided by Louisiana Revised Statutes (LSA - R.S.) 37:3461-3482 within the 
Louisian a Departm ent of Health an d Hospitals, as provided by LSA-R.S. 36:309. The Board is 
com posed of seven m em bers, appointed by th e Governor, who serve staggered term s of from  two to 
six years, except that each m em ber shall serv e until his successor has been appointed and begins 
serv ing. The Board is charged with the responsibility of licensing all suppliers of legend drugs that 
ship into or within Louisiana; inspecting all wholesalers and distributors dom iciled in Louisiana; and 
establishing certification that out-of-state suppliers who shi p into Louisian a ar e properly certified in 
their own states. Operations of the Board are funded entirely through self-generated license fees. 

In April of 1984, the Finan cial Accounting Foundation established th e Govern m ental Accoun ting 

Standards Board (GASB) to promulgate generally accepted accounting principles an d reporting 
standar ds with respect to activities an d tran sactions of the state an d local govern m ental entities. In  
Jun e of 1987, the GASB issued a revised codification of governm ental accoun ting an d finan cial 
reporting stan dar ds. The codification an d subsequent GA SB pronouncem ents are recognized as 
generally accepted accounting principles for state an d local governm ent. 

NOTE A - SUM M ARY OF SIGNIFICANT ACCO UNTING POLICIES 

The accom pan ying finan cial statem ents of the Louisian a State Boar d of W holesale Drug 
Distributors have been prepared in conformity with generally accepted accounting principles 

(GAAP) as applied to governmental units. The Governmental Accounting Stan dards Board 
(GASB) is the accepted stan dard-setting body for establishing governmental accounting and 
financial reporting principles. 

Section 2100 of the GASB Codification of Govern m ental Accounting an d Financial 

Reporting Standards (GASB Codification) established criteria for determining the 
govem m ental reporting entity an d component units that should be included within the 
reporting entity. In conformance with GASB Codification Section 2100, the Board is a 
com ponent unit of the State of Louisiana because the state exercises oversight responsibility 
in th at th e govem or appoints the board m em bers an d public service is rendered within the 
state's boundaries. The accom panying basic financial statem ents present only the 
tran sactions of the Louisian a State Board of W holesale Dru g Distributors, a com ponent unit 
of the State of Louisiana. 
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LO UISIANA STATE BO ARD O F W H OLESALE DRUG DISTRIBUTO RS 
N O TES TO FINAN CIAL STATEM EN TS 

Annually the State issues basic financial statem ents which include th e activity cont ained in 
the accom panying financial statem ents. The basic finan cial statem ents are issued by the 
Louisiana Division of Adm inistration - Offi ce of Statewide Reporting an d Accounting Policy 
an d audited by th e Louisiana Legislative Auditor. 

NO TE B - M ETH O D O F A CCO UN TIN G 

On July 1, 2001, the Board adopted the provisions of Statement No. 34 ("Statement 34") of 
the Governmental Accounting Stan dards Boar d "Basic Financial Statements - and 

Management 's Discussion and Analysis -for State and Local Governments." Statement 34 
established standar ds for external finan cial reporting for all state an d local governm ent 
entities whi ch includes a statem ent of net assets, a statem ent of activities and chan ges in  net 
assets an d a statem ent of cas h flows. It requires th e classification of net assets into three 
com ponents - invested in capital assets, net of related debt; restricted; an d unrestricted. 
These classifications ar e defined as  follows: 

Invested in capital assets, net of related debt - This com ponent of net assets consists of 
capital as sets, including restricted capital as sets, net of accum ulated depreciation an d reduced 
by th e outstan din g balan ces of an y bonds, m ortgages, notes, or other borrow ings th at ar e 
attributable to the acquisition, construction, or improvem ent of th ose assets. If there are 
significan t un spent related debt proceeds at year-end, the portion of the debt attributable to 
th e un spent proceeds are not included in the calculation of invested in capital assets, net of 
related debt. Rath er, that portion of th e debt is included in the sam e net assets com ponent as 
the un spent proceeds. 

Restricted - This component of net assets consists of constraints placed on net asset use 

through external constraints imposed by creditors (such as through  debt covenants), grantors, 
contributors, or laws or regulations of other governm ents or constraints im posed by law 
thr ough constitutional provisions or enabling legislation. 

Unrestricted net assets - Thi s com ponent of net asset consists of net assets th at do not m eet 
th e definition of "restricted" or "invested in capital as sets, net of related debt." 

The adoption of Statem ent 34 had no effect on th e basic financial statem ent s except for th e 
classification of net as sets in accordan ce with th e Statem ent an d the reflection of capital 
contributions as a chan ge in net assets. 

The financial statem ents of the Board are prepared on the accrual basis of accoun ting, whereby 
revenues are recognized when earned an d expenses are recognized when incurred. Under 

Governmental Accoun ting Stan dards Board (GASB) Statement No. 20, the Board has elected not to 
apply Fin an cial Accoun ting Stan dar ds Boar d provisions issued after N ovem ber 30, 1989. 

14 



LOUISIANA STATE BOARD OF W H OLESALE DRUG DISTRIBUTO RS 
NOTES TO FINANCIAL STATEM ENTS 

N OTE C - REV ENUES AND EXPEN SES 

Operating revenue and expense consist of those revenues and expenses that result from  the 
ongoing principal operations of the Board. Operating revenues consist prim arily of char ges for 
services. N on-operating revenues an d expenses consist of those revenues an d expenses that are 
related to financing and investing types of activities and result from  nonexchange transactions 
or an cillary activities. 

W hen an  expense is incurred for purposes for which there are both  restricted and unrestricted 
net assets available, it is the Board's policy to apply th ose expenses to restricted net assets to th e 
extent such are available an d then to unrestricted net assets. 

NOTE D - BUDGET PRACTICES 

Budgets ar e prepared an d adopted by the Board annually. The budget for fiscal year ended June 
30, 2003 w as adopted at th e Decem ber 6, 2001 Board m eeting an d th e budget for th e fiscal year 
ending June 30, 2002 was adopted at the Decem ber 7, 2000 Board m eeting. 

In accordan ce with Louisian a Revised Statutes 39:1331 the Boar d subm its a copy of its 
proposed budget and an y subsequent am endm ents for the ensuing fiscal year to the Joint 
Legislative Com m ittee on th e Budget, to each chairm an  of a stan ding com m ittee of th e 

legislature having jurisdiction as listed in R.S. 49:968, to the Legislative Auditor, and the 
Legislative Fiscal Office. 

The proposed budget is due no later than  th e first day of January. The Board m onitors the 
budget an d makes changes when deem ed appropriate. 

AlI funds budgeted are imm ediately available, as th e Board's operations are finan ced with 
self-generated revenues. Therefore, the budget is known as a non-appropriated budget. 

The Board does not follow th e encum bran ces m ethod of accoun ting. Budgets are not 
included in th e financial statem ents. 

NOTE E - CASH AND CASH EQUIVALENTS 

For reporting purposes, cash an d cash equi valents include cas h, dem an d deposits, tim e 
deposits an d certificates of deposit. Under state law, the Boar d m ay deposit funds within a 
fiscal agent bank selected an d designated by the Board. Further, the Boar d m ay invest in 
tim e certificates of deposit of state banks organ ized under the laws of Louisiana, national 
banks having their principal offices in Louisian a, in savings accounts or shar es of savings 
an d loan associations and savings banks, and in  shar e accoun ts an d shar e certificate accounts 
of federally or state chartered credit unions. 
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LO U ISIA NA STATE BO ARD O F W H O LESALE DRU G D ISTRIBUTO R S 
NOTES TO FINAN CIAL STATEM ENTS 

As reflected on the balance sheet, the Board had cash and cash equivalents totaling $229,212 
at June 30, 2003. Cash and cash equivalents axe stated at cost, which approxim ates m arket. 
Under state law, these deposits m ust be secured by federal deposit insuran ce or the pledge of 
securities plus the federal deposit insuran ce must at all tim es equal th e am ount on deposit 
with  th e fiscal agent. As of June 30, 2003, the am ount on deposit was secur ed as follow s: 

Bank balances: 
Cash and CaSh equivalents 
Certificates of deposit 

Total bank balances 

/nsured (FI3/C) 
Uncollaterized, including any securities 
held for the entity but not in the entity's 
nam e 

Cash 

$216,741 
120,842 

$ lo0,ooo 

Total carrying amount of FDIC and securities pledged $ 320,512 

Excess of securities pledged over bank batance 

NOTE F - VACATION AND SICK LEAVE 

The Board has the followi ng policy related to annual an d sick leave. The earning of annual 
and sick leave is based on th e equivalent of fui i-tim e state service. It is credited at the end of 
each regular pay period of 80 hours of regular duty. 

Accrued unused annual an d sick leave shall be carried forw ard to the succeeding calendar 
year s without lim itation. Annual leave must be applied for by th e employee and m ay be used 
only when approved by th e Boar d. Upon retirement or resignation, unused annual leave of 
up to 300 hour s is paid at th e em ployee's current rate of pay. The em ployee is not paid for 
an y unused sick leave. Annual leave in excess of 300 hours an d sick leave ar e used in the 
retirem ent benefit com putation as  earned service. 

At June 30, 2003, the employees of the Board had accumulated an d vested $9,804 of 
em ployee leave benefits, which was computed in accordan ce wi th GA SB Codi fication 
Section C60, as m odified by GA SB Statem ent Number 16. This am ount is recorded as a 
non-current liability. 
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LO UISIANA STATE BO ARD O F W H O LESALE DRU G DISTR IBU TO R S 
N OTES TO FINAN CIAL STATEM ENTS 

NOTE G - TO TAL COLUM N S O N STATEM EN TS 

The total colum n on the balance sheet is captioned "M em orandum  Only" to indicate that it is 
presented only to facilitate finan cial an alysis. Data in this colum n does not present finan cial 
position in conform ity with generally accepted accounting principles. N either is such data 
com parable to a consolidation. 

NOTE H - PROPERTY, PLANT AND EQUIPM ENT 

The property, plan t an d equipm ent of the Board are accounted for on a cost of services or 
"capital m aintenance" m easurem ent focus. Depreciation is provided using the straight-line 
m eth od over estim ated useful lives as follows: 

M achinery an d equipm ent 
Buildings 
Im provem ents other th an buildings 

NOTE I - ENCUM BRANCES 

4-10 year s 
25-40 years 
30-50 year s 

Encum brance accounting, un der which pur chase orders are recorded in order to reserve that 
portion of th e application appropriation, is not em ployed. 

NO TE J - CH AN G ES IN AM O UN TS INVESTED IN CAPITAL A SSETS, N ET O F 
RELA TED DEBT 

The change in m ounts invested in capital as sets, net of related debt can be sum m ar ized as  
follow s: 

Balance, July 1, 2001 

Change in capital assets 
Change in related debt 
Change in debt related to unspent proceeds 

Balance. June 30. 2002 

Change in capital assets 
Change in related debt 
Change in debt related to unspent proceeds 

Balance. June 30, 2003 

t? 

$ 17,032 

(10,984) 

6,048 

(156) 



LO UISIAN A STATE BOARD O F W H OLESALE DR UG  D ISTRIBUTO R S 
NO TES TO FIN ANCIA L STATEM EN TS 

N OTE K  - PEN SIO N PLAN 

All ful l-tim e em ployees of the Board ar e m em bers of the Louisiana State Em ployees 

Retirement System ("System"), a multiple-employer (cost sharing), public employee 
retirement system (PERS) controlled and administered by a separate board of trustees. 
Contributions of participating agencies ar e pooled within the System  to fund accrued 
benefits, with contribution rates approved by the Louisian a Legislature. 

All full-tim e em ployees are eligible to participate in the System . Benefits vest with  ten years 
of service. At retirement age, employees are entitled to annual benefits equal to $300 plus 
2.5 percent of their highest consecutive 36 m onth s average salary m ultiplied by th eir year s of 

credited service. Vested employees may retire at (a) any age with thirty years of service, (b) 
age 55 with twenty-five years of service, or (c) at age 60 with ten years of service. The 
System  also provides death and disability benefits. Benefits are established by state statute. 

The System  issues stan d-alone financial statem ents th at m ay be obtained at Post Offi ce Box 
44213, Baton Rouge, Louisian a, 70804. 

In addition to the em ployee contributions of 7.5 percent of gross salary, th e Boar d contributes 
an additional 12.4 percent of gross salary to the System . Contributions to th e System  were 
funded through employee an d employer contributions of $8,826 an d $16593 and $7,698 an d 
$13,344, respectively, for the years ended June 30, 2003 and June 30, 2002. The total payroll 
of the Board for the years ended June 30, 2003 an d Jun e 30, 2002 were $125,526 an d 
$109,641, respectively. Under present statutes, the Board does not guaran tee an y of the 
benefits of the System . 

N O TE L - H EALTH  CARE AND  LIFE IN SURAN CE BEN EFITS 

Th e Board m ay provide certain continuing health care an d life insur ance benefits for its 
retired em ployees. Substantially all of the Boar d em ployees becom e eligible for th ose 
benefits if th ey reach norm al retirem ent age while working for th e Board. 

Th ose benefits for retirees an d similar benefits for active employees are provided through  an 
insurance compan y whose monthly premiums are paid jointly by the employees an d by the 
Board. The Board recognizes the cost of providing the benefits (Board's portion of 
premiums) as an expenditure when paid during the year. The Board has no retired 
em ployees, an d at present does not provide life insur ance benefits. 
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LO UISIA N A STATE BO ARD  O F W H O LESALE DR UG DISTR IBUTO R S 
NOTES TO FINANCIAL STATEM ENTS 

NO TE M  - LEA SES 

The Board leases offi ce space for $1,219 per month. This lease is considered for accounting 
purposes to be an operating lease whi ch expires October 31, 2005. Rent expenditure is 
$14,440 for the year ended Jun e 30, 2003 an d $13,884 for the year ended Jun e 30, 2002. 

A  schedule of paym ents for operatin g leases follow s 

Year ended 
June 30. 2003 Amount 

2004 
2005 

$ 15,020 
15.624 

NO TE N - CO M PEN SATED ABSEN CES 

Non-current liabilities consist of compensated absences. The following is a sum m ary of the 
long-term  obligation transactions during the year ended June 30, 2003. 

Long-term obligations payable 
at July 1, 2001 

ncrease in long-term debt 

Long-term obligations payable 
at June 30, 2002 

Increase in long-term debt 

Long-term obligations payable 

$ 4,135 

1.663 

5,798 

4.006 

th e audit period 



LO UISIANA STA TE BO ARD O F W H O LESA LE DRU G DISTRIBU TO R S 
N O TES TO FINAN CIA L STATEM E NTS 

N O TE P - LITIG ATIO N 

At June 30, 2003, there was no litigation pending against the Board. 

NOTE Q - RESTRICTED NET ASSETS 

The Board has designated $60,000 of the fund balance as a reserve for undetermined future 
legal contingencies. 

N O TE R  - RE STATEM EN T O F BEG INN ING N ET A SSETS 

Beginning net assets @ June 30, 2001 $ 250,035 

Restated: 
Change in property and equipm ent 
Accum ulated depreciation 

Beginning net assets resated at June 30, 2001 

20 

32,008 

(14,976) 
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SC HEDULE 1 
LOUISIANA STATE BOARD OF W HO LESALE DRUG DISTRIBUTO RS 

DEPARTM ENT O F HEALTH AND HO SPITALS 

STATE OF LOUISIANA 
SCHEDULE O F BOARD M EM BERS' PER DIEM 

FO R THE FISCAL YEARS ENDED JUNE 30, 2003 AND JUNE 30, 2002 

Bob Broadus 
W ayne Grem illion 
Frederic King 
Susan Kolb 
W illiam Lane 
W illiam Crates 
Randy Greene 
Randall Brooks 

Fiscal Years Ended 
June 30 

$ 

2003 

900 
975 
450 

225 
600 
150 
150 

$ 3,450 

$ 

2002 

75 
675 
150 
150 
150 

$ 1,200 

This schedule of per diem  paid to board m em bers is presented in com pliance w ith H ouse Concurrent 
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Board members are paid $75 
per day for each board m eeting they attend and for each day of additional service th ey render to the 
Board, as authorized by Louisiana Revised Statute 37:3111. 
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LO UISIAN A STA TE BO ARD O F DRUG DISTRIBUTO R S 

SCHEDULE OF FINDINGS AND  QUESTIONED COSTS 
TW O YEAR S ENDED JUNE 30, 2003 

A . SU M M A RY O F AUD IT RESUL TS 

Financial Statements 

Type of auditor's report issued: unqualified 

hatem al control over financial reporting: 

M aterial w eaknesses identified? 
Reportable conditions identified that 
are not considered to be m aterial 
w eaknesses? 

N oncom plian ce m aterial to financial 
statem ents noted? 

yes X no 

X
_
X

_ __ yes no 

__ yes X no 

B. FIN DIN G S - FINANCIAL STATEM ENTS AUDIT 

REPO RTABLE CO ND ITIO N 

2003-1 CO LLATER ALIZA TIO N O F BAN K  BALAN CES 

SCH ED ULE 2 

Condition: 
A t June 30, 2003, th e bank balan ces exceeded th e com bined am ount of FDIC coverage an d 
securities pledged by $17,071. 

Criteria: 
Under state law, the deposits in th e bank must be secured by equivalent federal deposit insur an ce 
an d the value of pledged securities. 

Effect: 
There were uncollateralized bank balan ces resulting in non-com plian ce with  state law 

Recom m endation: 
A procedur e requiring offi ce personnel to determ ine adequate collateralization should be 
im plem ented. If inadequate collateralization is determ ined, the bank should be notified. 

The m atter has been taken into consideration. The error was an  error by th e bank. W e do receive 
m onthly pledge reports, and th e pledge has been corrected by Han cock bank on July 15, 2003. In 
th e future we will verify that th e FDIC plus the federal deposit insuran ce covers our bank deposits. 
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LO UISIANA STA TE BO ARD O F DRUG DISTRIBUTO RS 
SUM M ARY SCHE D ULE OF PRI O R AUDIT FIND IN G S 

TW O Y EAR S ENDED JUN E 30, 2003 

There were no prior years' findings. 

SCH ED ULE 3 



LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTO RS 
STATE OF LO UISIANA 

Annual Financial Statem ents 
June 30. 2003 
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Balance Sheet 
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C. Deposits with Financial Institutions and Investments 
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E. Inventories 
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STATE OF LOUISIANA 
Annual Financial Statements 

Fiscal Year Ending June 30, 2003 

Louisiana State Board of W holesale Drug Distributors 

Division of Adm inistration 
Office of Statewide Reporting 
and Accounting Policy 
P. O. Box 94095 
Baton Rouge, Louisiana 70804-9095 

Legislative Auditor 
P. O. Box 94397 
Baton Rouge, Louisiana 70804-9397 

Personally cam e and appeared before the undersigned authority John Liggio 

(Title) of Louisiana State Board of W holesale Drug Distributors who duly sworn 

(Name) 

deposes and says 

that the financial statements herewith given present fairly the financial position of Louisiana State 

Board of W holesale Drug Distributors at June 30, 2003 and the results of operations for the year then 

ended in accordance with policies and practices established by the Division of Adm inistration or in 

accordance with Generally Accepted Accounting Principles as prescribed by the Govern mental 
_

.7/-~ 
Accounting Standards Board. Sworn and subscribed before me, this ~-~ day of 

Prepared by: Ouida M . Nugent 

Title: Accountant 

Telephone No.: 225-752-3425 

Date: August 25, 2003 

NOTARY PUBLIC 



 

STATE OF LO UISIANA 
Annual Financial Statem ents 

Fiscal Year Ending June 30, 2003 

Louisiana State Board of W holesale Drug Distributors 

Division of Adm inistration 
Office of Statewide Reporting 
and Accounting Policy 
P. O. Box 94095 
Baton Rouge, Louisiana 70804-9095 

Legislative Auditor 
P. O. Box 94397 
Baton Rouge, Louisiana 70804-9397 

Personally cam e and appeared before the undersigned authority
, 

John Liggio 

(Trite) of Louisiana State Board of W holesale Drug Distributors who duly sworn 

(Name) 

deposes and says 

that the financial statements herewith given present fairly the financial position of 

Louisiana State Board of W holesale Drug Distributors at June 30, 2003 and the results of operations 

for the year then ended in accordance with policies and practices established by the Division of 

Adm inistration or in accordance with Generally Accepted Accounting Principles as prescribed by 
. ~ fC 

the GovernmentaJ Accounting Standards Board. Sworn and subscribed before me
, this ~-~  "~ -- 

day of/-~ v_~(~ 7" ,2003. 

Prepared by: Ouida M  Nugent 

Title: Accountant 

Telephone No.: 225-752-3425 

Date: August 25, 2003 



STATE OF LOUISIANA 
LO UISIANA STATE BOARD O F W HO LESALE DRUG DISTRIBUTO RS 
BALANCE SHEET 
AS OF JUNE 30, 2003 

ASSETS 
CURRENT ASSETS: 

Cash and cash equivalents (Note C1) 
Investments (Note C2) 
Receivables (net of allowance for doubtful accounts)(Note U) 
Due from other funds (Note Y) 
Due from federal government 
Inventories 
Prepayments 
Notes receivable 
Restricted assets (Note F): 
Cash  
Investm ents 
Receivables 

Other current assets 
Total current assets 

NONCURRENT ASSETS: 
Restricted assets (Note F): 
Cash 
Investm ents 
ReceNables 

Notes receivable 
Capital assets (net of depreciabon)(Note D) 
Land 
Buildings and improvements 
Machinery and equipment 
Infrastructure 
Construction in progress  

Other noncurrent assets 
Total noncurrent ass ets 

Total assets 

LIABILITIES 
CURRENT LIABILITIES 

Accounts payable and accruals (Note V) 
Due to other funds (Note Y) 
Due to federal government 
Deferred revenues 
Amounts held in custody for others 
Other current liabil~es 
Current portion of Iong-ter~ liabilities: 
Cor~acts payable 
Reimbursement contracts payable 
Compensated absences payable (Note K) 
Capital lease obligations - (Note J) 
Notes payable 
Liabili~es paya ble from restricted assets (Note Z) 
Bonds payable 
Other long-term liabilities 
Total current liabil~es 

NON-CURRENT LIABILITIES: 
Contrasts payable 
Reimbursement contacts payable 
Compensated absences payable (Note K) 
Capital lease obligations (Note J) 
Notes payable 
Liat~ties payable ~orn rss~cled assets (Note Z) 
Bonds paya ble 
Other long-term liabilities 
Total long-term liabili~es 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for: 
Capital projects 
Debt service 
Unemployment compensation 
Other specific purposes 

Unrestricted 
Total net ass ets 

Total liabilities and net assets 

The accompanying notes are an ir~egral part of this financial statement, 
Statem ent A 3 

266 1 15 

60 Ooo 

$ 332.007 

$ 133 

$ 

4 

9 804 
9 .93 7 

5.892 



STATE OF LOUISIANA 
LOUISIANA STATE BOARD OF W HO LESALE DRUG DISTRIBUTO RS 
STATEM ENT OF REVENUES, EXPENSES, AND CHANG ES IN FUND NET ASSETS 
FO R THE YEAR ENDED JUNE 30, 2003 

OPERATING REVENUES 
Sales of commodities and services 
Assessm ents 
Use of money and property 
Licenses, perm its, and fees 
Other - Licensee fines 
Total operating revenues 

OPERATING EXPENSES 
Cost of sales and serv ices 
Adm inistrative 
Depreciation 
Amortization 
Total operating expenses 

Operating income(loss) 

NON-OPERATING REVENUES(EXPENSES) 
State appropriations 
Intergovemmental revenues (expenses) 
Taxes 
Use of money and property 

Gain (loss) on disposal of fixed assets 
Federal grants 
Interest expense 
Other 
Total non-operating revenues(expenses) 

Income(loss) before contributions and transfers 

Capital contributions 
Tra nsfers in 
Transfers out 

Change in net assets 

$ 

2 6 ,0 0 0 
22 9 ,2 6 5 

0 

2 9 ,2 6 2 

330 

3 3 0 

34 .592 

34 .592 



STATE OF LOUISIANA 
LO UISIANA STATE BOARD OF W HO LESALE DRUG DISTRIBUTO RS 
STATEM ENT O F ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2003 

Program Revenues 

Operating Capital 

Charges for Grants and Grants and 

Expenses Services Contributions Contributions 

Component Unit: 

Component UnitX $ 200,003 $ 229,265 $ 

General revenues: 

Taxes 

State appropriations 

Grants and contributions not restricted to specific programs 

Interest 

M iscellaneous 

Special items 

Transfers 

Net (Expense) 
Revenue and 

Changes in 

Net Assets 

29,262 

5.330 



STATE OF LOUISIANA 
LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTORS 
STATEM ENT O F CASH FLOW S 
FOR THE YEAR ENDED JUNE 30, 2003 

Cash flows from operating activities 
Cash received from customers $ 
Cash payments to suppliers for goods and services 
Cash payments to employees for service s 
Payments in lieu of taxes 
Internal activity-payments to other funds 
Claims paid to outsiders 
Other operating revenues(expenses) 

Net cash provided(used) by operating activities 

Cash flows from  non-capital financing activities 
State appropriations 
Proceeds from sale of bonds 
Principal paid on bonds 
interest paid on bond maturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
interest paid on notes payable 
Qperating grants received 
Other 
Transfers in 
Transfers out 

Net cash provided(used) by non-ca pital 
financing activities 

Cash flows from capital and related financing activities 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond maturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
Acquisition/construction of capital assets 
Proceeds from sate of capital assets 
Capital contributions 
Other 

Net cash provided(used) by ca pital and 
related financing activities 

Cash flows from investing activities 
Purchases of investment securities 
Proceeds from sale of investment securities 
Interest and dividends earned on investment securities 

Net ca sh provided(used) by investing activities 

Net increase(decrease) in ca sh and cash equivalents 

Cash and ca sh equivalents at beginning of year 

Cash and ca sh equivalents at end of year 

The accom panying notes are an integral part of this statem ent. 
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229 265 
39 44~ 
53 954 

2.477 

5.330 

, 5,330 

38,722 

287,393 

326 112 



STATE OF LOUISIANA 
LO UISIANA STATE BOARD OF W HO LESALE DRUG DISTRIBUTO RS 
STATEM ENT OF CASH FLOW S 

'
,econciiiation of operating income(loss) to net cash provided(used) by operating activities 

)perating income(loss) 
Adjustments to reconcile operating income(loss) to net cash 
tepreciatienlem ortization 
revision for uncollectible accounts 
;hanges in assets and liabilities: 
(Increase)decrease in accounts receivable 
(Increase)decrease in due from other funds 
(Increase)decrease in prepayments 
(Increase)decrease in inventories 
(Increase)decrease in other assets 
Increase(decrease) in accounts payable 
Increase(decrease) in accrued payroll and related benefits 
Increase(decrease) in compensated absences payable 
Increase(decrease) in due to other funds 
Increase(decrease) in deferred revenues 
Increase(decrease) in other liabilities 

Net ca sh provided(used) by operating activities 

FO R THE YEAR ENDED JUNE 30, 2003 

Schedule of noncash investing, capital, and financing activities: 

Borrowing under capital lease 

Contributions of fixed assets 

Purchases of equipm ent on account 

Asset trade-ins 

Other (specify) 

Total noncash investing, capital, and 
financing activities: 

$ 29,262 

(Concluded) 

The accompanying notes are an integral part of this statement. 

Statement D 7 



 

STATE OF LOUISIANA 
LOUISIANA STATE BOARD OF W HO LESALE DRUG DISTRIBUTO RS 
Notes to the Financial Statem ent 
As of and for th e year ended June 30, 2003 
INTRODUCTION 

The Louisiana State Board of W holesale Drug Distributors was created by the Louisiana State Legislature under 
the provisions of Louisiana Revised Statute 37:3461-3482. The following is a brief description of the operations of 
Louisiana State Board of W holesale Drug Distributors which includes the parish/parishes in which Louisiana State 
Board of W holesale Drug Distributors is located: 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards 
Board (GASB) to promulgate generally accepted accounting principles end reporting standards with 
respect to activities and transactions of state and local governmental entities. The GASB has issued a 
Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This 
codification and subsequent GASB pronouncements are recognized as generally accepted accounting 
principJes for state and Iocat governments. The accompanying financiaJ statem ents have been prepared in 
acc ordance  with such principles. 

The accompanying financial statements of Louisiana State Board of W holesale Drug Distributors present 
information only as to the transactions of the programs of the Louisiana State Board of Wh olesale Drug 
Distributors as authorized by Louisiana statutes and administrative regulations. 
Basis of accounting refers to when revenues and expenses are recognized and reported in the financial 
statements. Basis of accounting relates to the timing of the measurements made, regardless of the 
measurement focus applied. 

The accounts of the Louisiana State Board of W holesale Drug Distributors are maintained in acc ordance 
with applica ble statutory provisions and the regulations of the Division of Administration - Office  of 
Statewide Reporting and Accounting Policy as follows: 

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized in 
the accounting period in which they are earnedand become measurable. 

Expenses are recognized on the acc rual basis; therefore, expenses, including salaries, are recognized 
in the period incurred, if measurable. 

B. BUDGETARY ACCOUNTING 

The appropriations made for the operations of the various programs of the Louisiana State Board of 
W holesale Drug Distributors are annual lapsing appropriations. 

1. The budgetary proce ss is an annual appropriation valid for one year. 
2. The agency is prohibited by statute from over expending the ca tegories established in the budget. 
3. Budget revisions are granted by the Joint Legislative Budget Committee, a committee of the 

Louisiana Legislature. Interim emergency appropriations may be granted by the Interim Emergency 
Board. 

4. The budgetary information included in the financial statements include the original appropriation plus 
subsequent amendments as follows: 
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" STATE OF LOUISIANA 
LO UISIANA STATE BOARD OF W HO LESALE DRUG DISTRIBUTO RS 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2003 

Original approved budget 

Amendments: 

Final approved budget 

C. DEPOSITS W ITH FINANCIAL INSTITUTIONS AND INVESTMENTS 

DEPOSITS W ITH FINANCIAL INSTITUTIONS 

APPROPRIATIONS 

$ 204.925 

$ 204,925 

For reporting purposes, deposits with financial institutions include savings, demand deposits, time 
deposits, and certificates of deposit. Under state law the Louisiana State Board of W holesale Drug 
Distributors may deposit funds within a fiscal agent bank selected and designated by the Interim 
Emergency Board. Further, the Louisiana State Board of W h~esale Drug Distributors may invest in time 
certificates of deposit of state banks organized under the laws of Louisiana, national banks having their 
principal office in the state of Louisiana, in savings accounts or shares of savings and loan associations 
and savings banks and in share accounts and share certificate accounts of federally or state chartered 
credit unions. 

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets 
with a maturity of three months or less when purchased) are considered to be ca sh equivalents. 

Deposits in bank acco unts are stated at cost, which approximates market. Under state law these deposits 
must be secured by federal deposit insurance  or the pledge of securities owned by the fisca l agent bank. 
The market value of the pledged securities plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging 
fiscal agent bank in a holding or custodial bank in the form of s~ekeeping receipts held by the State 
Treasurer. The deposits at June 30, 2003 were secured as follows: 



STATE OF LOUISIANA 
LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTORS 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2003 

Cas_ _ .hh 

Deposits in bank accounts 

Deposits in bank accounts per balance sheet 2 05, 173 $ 

Bank balances: 

1. Insured or c011ateralized with securities held 
by the entity or its agency in the entity's name 

2. CollateraUzed with securities held by the 

pledging institution's trust department or 

agent in the entity's name 
3. Uncollateralized, including any securities 
held for the entity 

Total bank balances 

100.000 

105.173 

$ 205,173 

Certificates 

of Deposit 

120,842 5 

120 .842 

$ 120,842 $ 

Other 

(Describe) 

$ 

Total 

326 .0 15 

10 0 .0 0 0 

22 6 .0 15 

326 ,0 15 

NOTE: The "Total Bank Balances" will not necessarily equal the "Deposits in Bank Account per Balance Sheet". 
The following is a breakdown by banking institution, program, account number, and amount of the 
balances shown above: 

1. Hancock National Bank Checking/Savings 

2. Hancock Nat ional Bank Certificate of Deposit 

3 

4 

Total 

2. INVESTM ENTS 

Cash in State Treasury $ 
Petty cash $ 

0 

100 

$ 

$ 

Amount 

205.173 

120.842 

326.015 

The Louisiana State Board of Wholesale Drug Distributors does not maintain investment accounts 
10 



' STATE OF LOUISIANA 
LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTORS 
Notes to the Financial Statement 
As of and for the year ended June 30,2003 

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS 
The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are 
included on the statement of net assets of the entity and are capitalized at cost. Depreciation of all 
exhaustible fixed assets used by the entity are charged as an expense against operations. Accum ulated 
depreciation is reported on the balance sheet. Depreciation for financial reporting purpose s is computed 
by the straight-line method over the useful lives of the assets. 

Year ended June 30. 2003 

Capital assets not being depreciated 
Land 
Non-depreciable ]and improvements 
Capitalized collections 
Construction in progress 

Total capital assets not being 
depreciated 

Other capital assets 
Furniture, fixtures, and equipment 
Less accumulated depreciation 
Total furniture, fixtures, and equipment 

Buildings and improvements 
Less accumulated depreciation 
Total buildings and improvements 

Depreciable land improvements 
Less accumulated depreciation 
Total depreciable land improvements 

Infrastructure 
Less accumulated depreciation 
Total infrastTucture 

Totat other capital assets 

Capital Asset Sum m ary: 
Capital assets not being depreciated 
Other capital assets, at cost 
Total cost of capital assets 

Less accumulated depreciation 

Capitalss sets, net 

Balance Balance 
6/3012002 Additions Transfers * Retirements 6/30/2003 

21,462 2,477 

(15,414) (2,633) 

6,04~ 

21,462 2,477 

21,462 2,477 
(15,414) (2,633) 

6,048 

* Should be used only for those completed projects coming out of 
with transfers reported elsewhere in this packet, 

E. INVENTORIES 
There are no inventories 

23,939 

(18,047) 
5,692 

23,939 
23,939 

(18,o47) 

Pdor 
Pedod 

Adjustment 

to fixed assets; not associated 

Adjusted 
Balance 
613012003 

23,939 

(18,047) 
5,892 

23,939 
23,939 

(18,047) 

5,892 



b'~TATE O F LO UISIANA 
LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTORS 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2003 

F. RESTRICTED ASSETS 

Restricted assets in the Louisiana State Board of W holesale Drug Distributors at June 30, 2003, reflected 
at $60,000 in the current assets section on Statement A, consist of $60,000 in cash with fisca l agent. This 
ls a reserve for undeterm ined future legal contingencies. 

G. LEAVE 

1. COM PENSATED ABSENCES 

The Louisiana State Board of W holesale Drug Distributors has the following policy on annual and sick 
leave: 

The earning of annual and sick leave is based on the equivalent of full-time state serv ice. It is credited 
the end of each regular pay period of 80 hours of regular duty. 

Accrued unused annual and sick leave shall be carried forward to the succeeding ca lendar years without 
limitation. Annual leave must be applied for by the employee and may be used only when approved by the 
Board. Upon retirement or resignation, unused annual Leave of up to 300 hours is paid at the employee's 
current rate of pay. The employee is not paid for any unused sick leave. Annual leave in excess of 300 
hours and sick leave are used in the retirement benefit co mputation as earned service . 

At June 30, 2003, the employees of the Board had accumulated and vested $9,804 of employee leave 
benefits, which was computed in accordance with GASB Codification Section C60, as modified by GASB 
Statement Number 16. 

2. COM PENSATORY LEAVE 

There is no compensatory leave 

H. RETIREM ENT SYSTEM 

Substantially all of the employees of the Louisiana State Board of W holesale Drug Distributors are members 
of the La State Employees Retirement System (System), a cost sharing multiple-employer, defined benefit 
pension plan. The System is a statewide public employee retirement system (PERS) for the benefit of state 
employees, which is administered and controlled by a separate board of trustees. 

All full-time Louisiana State Board of W holesale Drug Distributors' employees are eligible to participate in the 
System. Benefits vest with 10 years of service. At retirement age, employees are entitled to annual benefits 
equal to $300 plus 2.5% of their highest co nsecutive 36 months' average salary multiplied by their years of 
credited serv ice. 

Vested employees are entitled to a retirement benefit, payable monthly for life at (a) any age with 30 years of 
service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years of service. In addition, vested 
employees have the option of reduced benefits at any age with 20 years of serv ice. The System also 
provides death and disability benefits. Benefits are established or amended by state statute. The System 
issues an annual publicly available financial report that includes financial statements and required 
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" STATE OF LOUISIANA 

LOUISIANA STATE BOARD 0F W HOLESALE DRUG DISTRIBUTORS 
Notes to the Financial Statem ent 
As of and for th e year ended June 30, 2003 

supplementary information for the System. That report may be obtained by writing to the State Em ployees 
Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 922- 
0608 or (800) 256-3000. 

Members are required by state statute to contribute 7.5% of gross salary, and the Louisiana State Board of 
W holesale Drug Distributors is required to co ntribute at an actuadally determined rate as required by R.S. 
11:102. The co ntribution rate for the fisca l year ended June 30, 2003, increased to 14.1% of annual covered 
payroll while 13% was required in fisca l years ended June 30, 2002 and 2001, respectively. The Louisiana 
State Board of W holesale Drug Distributors co ntributions to the System for the years ending June 30, 2003, 
2002, and 2001, were $16,593, $13,344 , and $12,355 , respectively, equal to the required contributions for 
each year. 

I. POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

For 2003, there were no retired  employees and no post retirement health ca re and life insurance benefits 

J. LEA SES 

1 OPERA TING LEASES 

The total payments for operating leases during fiscat year 2002-2003 amounted to $14,440. A 
schedule of payments for operating leases follows: 

Nature of lease 

Office space $ 
FY2004 
15,020 $ 

Total $ 15,020 $ 

2. CAPITAL LEASES 

There are no capital leases 

15.624 0 $ 

FY2009- FY2014- 
FY2008 201:3 2016 

0 5 0 5 0 

15,624 $ 5,276 $ 0 $ 0 $ 0 $ 0 

3. LESSOR DIRECT FINANCING LEASES 

There are no lessor direct financing leases 

4. LESSOR - OPERA TING LEASE 



STATE OF LOUISIANA 
LO UISIANA STATE BOARD OF W HO LESALE DRUG DISTRIBUTO RS 
Notes to the Financial State m ent 
As of and for the year ended June 30, 2003 

K. LONG-TERM LIABILITIES 

The following is a summary of long-term debt transactions of the entity for the year ended June 30, 2003 

Balance 
June 30, 
2002 Additions 

Bonds and notes payable: 
Notes payable $ $ 
Reimbursement contracts payable 
Bonds payable 
Total notes and bonds 

Other liabilities: 
Contracts payable 
Compensated absences p~yabte 5,798 
Capital lease obligations 
Liabilities payable from restricted assets 
Claims and litigation 
Other long-term  liabilities 
Total other liabilities 5,798 

Total long-term liabilities 

L. LITIGATION 

4.006 

4.006 

5,798 4,006 

Balance 
June 30, 
2003 

$ - $ 

9,804 

9.804 

Amounts 
due w ithin 

one year 

9,804 -- 

1. The Louisiana State Board of W holesale Drug Distdbuto~ is nota defendantin litigation seeking 
damages. 

The Louisiana State Board of W holesale Drug Distributors' legal advisor estimates that potential 
claims not co vered by insurance would not materially affect the financial statements. 

2. Claims and litigation costs of $2,827 were incurred in the current year and are reflected  in the 
accompanying financial statement. 

M. RELATED PARTY TRANSACTIONS 

There are no related party transactions. 

N. ACCOUNTING CHANGES 

There are no accounting changes other than the restatement of beginning net assets. 
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LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTORS 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2003 

O. IN-KIND CONTRIBUTIONS 

There are no in-kind contributions 

P. DEFEASED ISSUES 

There are no defeased issues. 

Q. COOPERATIVE ENDEAVORS 

There are no cooperative endeavors. 

R. GOVERNMENT-MANDATED NONEXCHANGE TRA NSACTIONS (GRANTS) 

There are no nonexchar~ge transactions 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS 

There are no violations of finance-related legal or contractual provisions. 

T. SHORT-TERM DEBT 

There is no short-term debt 

U. DISAGGREGATION OF RECEIVABLE BALANCES 

There is none 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30, 2003, were Miscellaneous Venders Accounts Payable of $133 
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LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTORS 
Notes to the Financial State m ent 
As of and for the year ended June 30, 2003 
X. SEGM ENT INFORMATION 

The Louisiana State Board of W holesale Drug Distributors has no requirement for separate segment 
accounting. 

Y. DUE TO/DUE FROM AND TRANSFER 

There are none. 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS 

There are no liabilities payable from restricted assets 

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS 

The following adjustments were made to restate beginning net assets for June 30, 2003 

Fund balance 
July 1, 2002, 

oreviouslv reoorted 

2 8 2 .0 1 4 

*This is an audit correction 

$ 

Adjustments 
* or (-) 

5 .4 6 4 

Beginning net 
assets, July 1, 2002 

As restated 
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LOUISIANA STATE BOARD OF W HOLESALE DRUG DISTRIBUTORS 

SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS 
For the Year Ended June 30, 2003 

Robe~ V. Broadus 
Randal Brooks 
W ayne G rem Ulion 
W illiam P. Lane 
Fred Kinq 
W illiam Crates 
Randy Greene 

900 
150 

975 
225 
450 

600 
150 


